




















































































ADDENDUM NO.01/2022 TO DISCLOSURE DOCUMENT 

THIS ADDENDUM SETS OUT CHANGES TO BE MADE IN THE DISCLOSURE DOCUMENT OF  

INCRED ASSET MANAGEMENT PRIVATE LIMITED (‘PORTFOLIO MANAGER’)  

Pursuant to SEBI (Portfolio Managers) (Amendment) Regulations, 2022 read with SEBI Circular SEBI/HO/IMD/IMD-I/DOF1/P/CIR/2022/112 

dated August 26, 2022, Investors are requested to note the following additions made to the Disclosure Document dated July 26, 2022 

w.e.f. September 20, 2022: 

I. Details of investments in the securities of related parties or associates of the Portfolio Manager: 

The details of investment of client’s funds by the portfolio manager in the securities of its related parties or associates: Nil investments 

as on September 20, 2022. 

II. Details of the diversification policy of the Portfolio Manager  

Diversification is a risk management strategy that mixes a variety of securities within a portfolio. The rationale behind diversification is 

different securities will, on an average, yield better long-term returns and lower the risk of any individual holding or security.  Although 

diversification does not ensure a profit or guarantee against loss, it can help reduce the volatility of portfolio over time.  

Since investing requires disciplined risk management, the Portfolio Manager would incorporate adequate safeguards for controlling risks 

in the portfolio construction process. While allocating and choosing securities, the Portfolio Manager will aim to diversify by gaining broad 

exposure to different industries and companies in order to reduce risk.  

Risk Diversification in Equity and equity related instruments:  

There are two kinds of risk in equity investments, Systematic Risk or Market Risk and Unsystematic Risk. Unsystematic risk can be mitigated 

through diversification while systematic or market risk is generally unavoidable. Unsystematic risk is unique to a given business or industry 

and can be diversified by investing in a portfolio of stocks.  

The Portfolio Manager intends to invest in a sufficiently large number of equity and equity related instruments so as to limit exposure to 

a particular company. The Portfolio Manager aims to ensure a well-diversified equity portfolio comprising stocks across various sectors of 

the economy while managing or recommending investments for Client portfolio. This shall aid in managing concentration risk and sector 

specific risks. The Portfolio Manager shall also target to manage or recommend sufficient exposure across different market cap segments 

- i.e. large, mid-cap and small cap. This shall aid in managing volatility and also improve liquidity in Client’s Portfolio. 

Clients are requested to note that while the above measures are prudent and more relevant for diversified investment approaches, to the 

extent possible, these measures would also be implemented in case of sector or thematic or market cap concentrated investment 

approaches offered by Portfolio Manager.  

Risk Diversification in Fixed Income Securities: 

Investments in Fixed Income Securities shall be managed or recommended to Clients depending on factors such as liquidity, investment 

tenure, risk appetite of Clients etc.  The Portfolio Manager will attempt to reduce liquidity risk by investing and/or recommending 

investments in securities that would result in a staggered maturity profile, investment in securities that provide relatively easy liquidity 

and securities that have reasonable secondary market activity. Exposure to debt securities, other than Sovereign exposures, would be 

diversified, comprising a number of issuers across sectors. This shall aid in managing concentration risk and sector-specific risks.  

Please refer to “Basis of selection of such types of securities as part of the investment approach” and “Allocation of portfolio across types 

of securities” for further information on diversification measures for respective Investment Approaches as offered by the Portfolio 

Manager. 

Note: This addendum forms an integral part of the Disclosure Document dated July 26, 2022 read with the addenda issued thereunder. 

The Disclosure Document shall stand modified to the extent mentioned above. All other terms and conditions of the Disclosure Document 

remain unchanged.  

For InCred Asset Management Private Limited 
  
Sd/- 
Authorised Signatory 

Date: September 20, 2022  
Place: Mumbai 
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